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UNCLAS BRAZZAVILLE 0786 

E.O. 1 1652: N/A 
TAGS: ECON, CF 

SUBJECT: ECONOMIC AUSTERITY PROGRAM 

1 . ARTICLES HAVE APPEARED THIS WEEK IN BOTH MWETI (JUNE 
10) AND ACI BULLETIN (JUNE 14) WHICH HAVE CHARACTERIZED 
1975-1977 CONGOLESE THREE- YEAR PLAN AS FAILURE, AND 
INTRODUCE A NEW PROGRAM OF ECONOMIC AUSTERITY. 

2. KEY ELEMENTS OE THE PROGRAM, WHICH EMERGED FOLLOWING 
A THREE-DAY MEETING OF GOVERNMENT LEADERS AND THE MCP, 

ARE A 10 PERCENT SURCHARGE ON MONTHMY SALARIES OF DOES 
130 OR LESS, AND A 20 PERCENT SURCHARGE ON SALARIES OVER 
THAT AMOUNT. THE TAX WILL BE APPLIED TWICE THIS YEAR, 

IN JULY AND OCTOBER, AND EOUR TIMES IN 1979 (JANUARY, 

APRIL, JULY, AND OCTOBER.) GOVERNMENT CONTRACTED, 

BILATERAL OR MULTILATERAL ASSISTANTS' SALARIES WILL BE 

ONLY EXCEPTION. GOCB HOPES TO REALIWE A REVENUE OF DOES 13 MILLION, 

WHICH WILL BE APPLIED TO AGRICULTURAL SECTOR. 

3. ONE IMMEDIATE RESULT HAS BEEN INCREASE IN LOCAL PRICES.KATZEN 
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